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ING Manila Briefing (August 2024): BSP likely to cut rates by 

50bp 
 

Manila, 14 August 2024 – ING Philippines held its annual briefing on 12 August in Manila, 

where experts provided in-depth analysis on the current economic and geopolitical landscape. 

The event offered valuable insights to investors and industry stakeholders navigating the 

complex and dynamic market environment. 

 

Leading the session were Rob Carnell, head of Research at ING Asia Pacific, Warren Paterson, 

head of Commodities Strategy at ING Asia Pacific, and Leo Tay, head of FX, Rates, and 

Derivatives Trading at ING Asia Pacific. Together, they delved into pressing global and regional 

issues, including the implications of the upcoming US elections, evolving tensions in the West 

Philippine Sea, and the economic impact of recent rice tariff adjustments in the Philippines.  

 

Global Macro and Market Outlook 

• Economic Slowdown: ING projects the global growth trajectory to slow down to 5.4% 

by the third quarter, prompting central banks, including the US Fed, to consider rate 

cuts of 50 basis points (bp) in time for the September Federal Open Market Committee 

meeting. However, inflation remains a persistent concern. 

• Recession Risks: Signs of a recession are becoming more apparent as the economy 

slows rapidly. Despite this, financial conditions show little stress. 

• Policy Rates and Asset Purchasing: The Bank of Japan (BoJ) has raised policy rates 

from 0-0.1% to 0.25%, with potential for further increases. China's policy stance has 

also turned more supportive, with significant fiscal and monetary measures like a 7-day 

reverse repo rate of 10bp being implemented, but growth remains at 5% this year. 

 

Philippines Economic Outlook 

• FX Performance: The Philippine peso has improved on a quarterly basis to align with 

other Southeast Asian currencies. Carnell also shared that the peso will also one of the 

more responsive Asian currencies to shift to the Japanese yen, which could impact 

performance against dollar-yen. 

• BSP Rate Cuts: The Bangko Sentral ng Pilipinas (BSP) is expected to start easing rates 

soon from 6.5%, possibly ahead of the Fed. While inflation remains high, it is largely 

driven by rice prices (50%), which are anticipated to drop by September. 

• Opportunities and Challenges: Carnell added that the Philippines has been 

outperforming the region with solid foreign direct investment flows, pointing to a 

positive outlook from international investors. The Philippines could position itself as a 

key player in the "China plus one" strategy, though infrastructure limitations and 

geopolitical tensions pose challenges. 
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Energy Sector Insights 

• Oil Market Dynamics: The oil market is expected to remain in deficit through 2024, with 

prices under pressure due to slowing demand and increased speculative outflows of 

USD 70 billion from global commodity markets. Oil demand in China also is softer which 

is a concern given China is expected to make up almost 60% of global oil demand 

growth.  

• Supply: Despite OPEC+ production cuts, the market appears resilient to geopolitical 

tensions and risks. OPEC could start bringing back 2 million barrels per day (b/d) of 

supply to the market by Q4 2024 to 2025. However, according to Patterson, non-OPEC 

supply continues to grow driven by the Americas at USD 1.2 million b/d. 

• Oil Prices: Oil prices are forecast to peak in the current quarter at an average of USD 86 

with a potential of trending lower through 2025 at USD 79 per barrel.  

• Global LNG Market: The Liquefied Natural Gas (LNG) market is projected to shift into a 

surplus, with significant capacity additions in both import and export terminals globally. 

The Philippines, in particular, is facing a declining domestic gas supply and energy 

transition will lead to potential imports of 8 billion cubic meters of LNG by 2030 to 

replace Malampaya and sustain growth and energy demand. The Philippines is also set 

to invest deeply in its LNG regasification capacity, with several new terminals coming 

online by 2025.  

 

Geopolitical Considerations 

• US Elections and Iranian Oil Supply: The upcoming US elections could have a 

significant impact on Iranian oil supply, depending on the outcome. A Harris victory 

would likely maintain the current trend, while a Trump win could lead to stricter 

sanctions and reduce Iranian output. 

 

“The Philippines offers significant opportunities for investors, but it’s essential to understand 

the complexities of the local and global economies,” said Rob Carnell, head of Research at ING 

APAC. “Our briefing aims to provide actionable insights to help businesses and individuals make 

informed decisions, and I believe the insights shared at this session will equip investors with the 

necessary knowledge to navigate the complex investment landscape.” 
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From left to right: Jun Palanca, country manager of ING Philippines; Robert Carnell, head of 

Research, ING Asia-Pacific; Warren Patterson, head of Commodities Strategy, ING Asia-Pacific; 

Leo Tay, head of FX, Rates, and Derivatives Trading, ING Asia-Pacific; and Cedric Reyes, head of 

financial markets of ING Philippines. 

 

  
Robert Carnell, head of Research at ING Asia-Pacific; offers insights on the global macroeconomic 

landscape. 
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Warren Patterson, head of Commodities Strategy at ING Asia-Pacific, shares insights on the 

future of the energy market. 

 

# # # 

 

Press enquiries 

 

Singapore  

Christine Kam   

Head of Communications and Brand Experience, ING APAC   

+65 9145 8708   

Christine.Kam@asia.ing.com  
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Shyla Reyes 

M2.0 Communications 

+63 917 847 5264 
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About ING  
ING is a global financial institution with a strong European base, offering banking services through its operating company IN G Bank. 
The purpose of ING Bank is empowering people to stay a step ahead in life and in business. ING Bank’s more than 60,000 employees 

offer retail and wholesale banking services to customers in over 40 countries. 

 
ING Group shares are listed on the exchanges of Amsterdam (INGA NA, INGA.AS), Brussels and on the New York Stock Exchange 

(ADRs: ING US, ING.N). 

 
Sustainability is an integral part of ING’s strategy, evidenced by ING’s leading position in sector benchmarks. ING's Environmental, 

Social and Governance (ESG) rating by MSCI was affirmed 'AA' in July 2023. As of December 2023, Sustainalytics considers IN G’s 

management of ESG material risk to be ‘strong’. ING Group shares are also included in major sustainability and ESG index products 
of leading providers Euronext, STOXX, Morningstar and FTSE Russell.  

 

Society is transitioning to a low-carbon economy. So are our clients, and so is ING. We finance a lot of sustainable activities, but we 

still finance more that’s not. Follow our progress on ing.com/climate. 
 

ING in Asia Pacific 

In Asia Pacific, ING offers wholesale banking across 11 markets, namely Australia, China, Hong Kong SAR, India, Indonesia, Ja pan, 
the Philippines, Singapore, South Korea, Taiwan and Vietnam.  

 

ING offers both retail and wholesale banking services in Australia. ING’s regional presence includes a 13% stake in Bank of B eijing, 
China and a 23% stake in TMBThanachart Bank in Thailand. 

 

IMPORTANT LEGAL INFORMATION 
Elements of this press release contain or may contain information about ING Groep N.V. and/ or ING Bank N.V. within the meaning 

of Article 7(1) to (4) of EU Regulation No 596/ 2014.Projects may be subject to regulatory approvals.  

 
Certain of the statements contained herein are not historical facts, including, without limitation, certain statements made o f future 

expectations and other forward-looking statements that are based on management’s current views and assumptions and involve  

known and unknown risks and uncertainties that could cause actual results, performance or events to differ materially from those 
expressed or implied in such statements. Actual results, performance or events may differ materially from those in such state ments 

due to a number of factors, including, without limitation: (1) changes in general economic conditions, in particular economic  

conditions in ING’s core markets, (2) changes in performance of financial markets, including developing markets, (3) potentia l 
consequences of European Union countries leaving the European Union or a break-up of the euro, (4) changes in the availability of, 

and costs associated with, sources of liquidity such as interbank funding, as well as conditions in the credit and capital markets 

generally, including changes in borrower and counterparty creditworthiness, (5) changes affecting interest rate levels, (6) c hanges 
affecting currency exchange rates, (7) changes in investor and customer behaviour, (8) changes in general competitiv e factors, (9) 

changes in laws and regulations and the interpretation and application thereof, (10) geopolitical risks and policies and actions of 

governmental and regulatory authorities, (11) changes in standards and interpretations under International Financial Reporting 

Standards (IFRS) and the application thereof, (12) conclusions with regard to purchase accounting assumptions and methodologies, 
and other changes in accounting assumptions and methodologies including changes in valuation of issued securi ties and credit 

market exposure, (13) changes in ownership that could affect the future availability to us of net operating loss, net capital  and built-

in loss carry forwards, (14) changes in credit ratings, (15) the outcome of current and future legal and regulatory proceedings, (16) 
operational risks, such as system disruptions or failures, breaches of security, cyber attacks, human error, changes in opera tional 

practices or inadequate controls including in respect of third parties with which we do busine ss, (17) the inability to protect our 

intellectual property and infringement claims by third parties, (18) the inability to retain key personnel, (19) business, op erational, 
regulatory, reputation and other risks in connection with climate change, (20) ING ’s ability to achieve its strategy, including projected 

operational synergies and cost-saving programmes and (21) the other risks and uncertainties detailed in the most recent annual 

report of ING Groep N.V. (including the Risk Factors contained therein) and ING’s more recent disclosures, including press releases, 
which are available on www.ING.com. Many of those factors are beyond ING’s control.  

 

Any forward looking statements made by or on behalf of ING speak only as of the date they are made, and ING assumes no 
obligation to publicly update or revise any forward-looking statements, whether as a result of new information or for any other 

reason.  

 
This document does not constitute an offer to sell, or a solicitation of an offer to purchase, any securities in the United S tates or 

any other jurisdiction. 
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