Welcome to ING’s Sustainable Finance Pulse
a quarterly glimpse into the world of
sustainable finance and ING's take on it.
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In this issue

1.0 Slower start sustainable finance market The sustainable finance market started on a
slower note in the first quarter of 2026. Looking
at the rest of the year, ING Research believes

2.0 Solid Q1 for ING the issuance will remain resilient.

3.0 Addressing hydrogen's missing link ING sees a positive quarter in sustainable
finance activities.

4.0 ING Research: what could reduce gas reliance?
This SF Pulse also highlights the topic of
hydrogen and how ING helps clients turn the
potential of hydrogen and other clean
molecules into practical progress by
combining financing, advice and sector
insight.



ING Research: Slower start to the year for sustainable
finance issuance

Global sustainable finance issuance started 2026 on a
softer note but remained resilient, with Q1 issuance
totalling US$387bn. This is around 8% lower than Q1 2025
and below all levels seen since 2021. The weakness is not
uniform across issuer types. Non-financial corporates
remained the largest issuer group, with US$103bn of
issuance, but this was down sharply from US$153bn in Q1
2025. Financial issuance also declined to US$72bn, while
supranational issuance fell to US$47bn, compared
withUS$82bn last year.

The clear bright spot was government-related issuance,
which almost doubled YoY to US$99bn, up from US$51bn
in Q1 2025 and the strongest quarter of the past 6 years.
This made government-related entities the second-largest
source of sustainable finance issuance.

Sovereign issuance also improved, reaching US$55bn,
compared with US$40bn last year. Public-sector and
quasi-public issuers provided an important anchor to the
market at the start of the year.

From an instrument perspective, the bond market held up
relatively well. Green bonds remained the dominant
instrument, with issuance reaching US$175bn, up around
11% year-on-year and representing around 45% of total
sustainable finance issuance. Sustainability bonds also
increased to US$94bn, while social bonds rose to
US$54bn. In contrast, private market activity was notably
weaker. Green loan issuance fell to US$30bn, down from
US$54bn in Q1 2025, while sustainability-linked loans
declined sharply to US$20bn, compared with US$58bn last
year. However, we do note that there may be some
under-reporting within the private market side, and these
figures may not reflect the full issuance levels.

As a result, loans accounted for only around 14% of total
sustainable finance issuance in Q1 2026, versus almost
28% in Q1 2025. We do note however that private loan
transactions may not be fully captured in the dataset.

In terms of region, we still see the change in trends with
the US seeing a slight slowdown, but EMEA is ticking
upwards.

Overall, Q1 2026 points to a softer but resilient start for
the global sustainable finance market, but not a uniformly
weak one. Corporate and loan-market activity declined,
while government-related and sovereign issuance
provided resilience.

Looking forward, we expect issuance will remain relatively
strong for 2026. In particular now as the conflict in the
Middle East is showing signs of positivity which will
ultimately reduce volatility and uncertainty. The varied
regional, product and issuer trends are likely to remain.




Global sustainable finance issuance by product (excluding ABS)
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Global sustainable finance issuance in numbers (excluding ABS)
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Global head of Sustainable Solutions Group,
Peter Kindt, says: “It is encouraging to see clients
continuing to invest in their transition plans, even
in a more uncertain market environment.

Companies are taking practical steps to finance
renewables, scale new technologies and build
more resilient value chains. We are proud to
support them on that journey.”

ING Sustainable Finance transactions*

I I I N O i i S L S
SLL 25 44 37 78 34 50 42 56 23

SLB 3 2 2 1 7 2 0 1 0

Green loans 30 29 37 53 38 43 74 62 32
Green bonds 23 20 14 14 15 21 23 26 23
total 81 95 90 146 94 116 139 145 78

* Nr of sustainable finance transactions of 4 most common sustainability products chosen by our clients

2.0 Growth and resilience underpins positive Q1 The EMEA region led with 55% of mobilised

ING delivered a solid quarter, mobilising €33.7bn* in volume, followed by the Americas (33%) and

the first quarter of 2026, an 11% year-on-year APAC (8%).

increase compared to Q1 2025. Across the four B

products shown, we saw a slight slowdown in In Q1, EMEA and APAC showed resilient but

transaction numbers to 78, down from 94 in Q1 slightly lower volumes compared to the previous

2025, but still ahead of the Q1 2022-2025 average year, with the Americas driving much of the Q1

of 74. growth despite the market and political
backdrop. This growth came from fewer but

Sustainability-linked loans remain the largest larger green financings in the renewables space.

contributor to volume mobilised, followed by green EMEA remains our largest and most mature

loans and then green bonds, together accounting market, where we continue to see a shift to

for 80% of volume mobilised. Growth continues to quality. APAC expects volumes to continue to tick

be driven by green loans and bonds, with an uptick upwards, reflecting positive traction across all

also seen in sustainable commercial paper and sustainable finance products. The market has

guarantee products. While the sustainability-linked started to discuss resilience and adaptation

loan market appears under pressure, it remains a significantly more and, following the closure of

core client engagement tool for ING, with activity the Strait of Hormuz, we are seeing a significant

proving resilient and broadly comparable to pick-up in EV sales across the APAC region.

historical first quarter performance.
Despite geopolitical uncertainty and shifting

The disappearance of sustainability-linked bond climate policy, many organisations continue to
activity is temporary, as we see them return in Q2, view sustainability as a strategic priority. We
and we continue to view them as an appropriate remain dedicated to helping finance these
product for a number of issuers, albeit with volumes investments, scale new technologies and the
expected to remain limited. value chains around them, and mobilise the

capital needed to turn innovation into viable,
global solutions.

* For more information and a full list of products please
see: Performance and reporting | ING



https://www.ing.com/sustainability/performance-and-reporting

3.0 Hydrogen: The missing link between ambition and investment

Hydrogen remains a niche market but the
challenge facing it is huge: not technology, but
robust policy support to spur long-term demand.
While clean hydrogen is seen as a key enabler of
the energy transition, especially in hard-to-abate
sectors such as steel, chemicals and shipping,
investment is still struggling to keep pace with
ambition.

Bankability

The reason is simple: projects are not yet
sufficiently bankable, something which will be
required to scale this market. The technology
exists, but markets remain immature, with limited
pricing transparency, trading hubs and, above all,
not enough reliable demand. For lenders and
investors, that means one thing: uncertain
revenues.

Demand gap

That demand gap is now the sector’s biggest
obstacle. Many projects lack long-term offtake
agreements with creditworthy buyers, making it
hard to secure financing and move towards final
investment decision. Policy support can help, but
unless it improves revenue certainty, progress is
likely to remain slow.

How to unlock investment

This article [include link to WB article] argues that
hydrogen’s path to scale can learn from past
transitions in the energy markets, resembling the
early development of LNG, but also what we
consider today as ‘traditional’ renewables, wind
and solar. Namely: gradual, contract-led and
dependent on the steady build-out of real
markets.

To unlock investment, the focus now needs to
shift from ambition to execution , by anchoring
demand, stabilising revenues, allocating risk more
realistically and building regional ecosystems
where supply and demand can grow together.

Our role

In the end, ING wants to help its clients by
bridging the gap between potential and progress.
By combining financing, advice and sector insight,
we aim to support clients as hydrogen and other
clean molecules move from early promise
towards practical implementation in the real
economy.

“Hydrogen no longer needs to prove the technology
works. It needs bankable projects, credible demand and
the right risk-sharing. That is what will turn potential
into scale" - Henry Rushton, Sustainable Solutions Group
- Energy Lead at ING.

5.0 Bringing clean energy projects to market:

ING supported renewable gas company Vireo with a transaction that supports the production of bio-
LNG from local waste streams for heavy transport and marine use; ING also supported SkyNRG with
the world’s first greenfield sustainable aviation fuel plant to secure project financing; and supported
TESSAF that converts TotalEnergies’ Grandpuits refinery near Paris into a zero-crude biorefinery
capable of producing SAF at scale. Across these deals, ING played a financing role in projects that
advance lower-carbon fuels, strengthen European clean energy supply chains and help make
emerging transition technologies commercially bankable.


https://www.linkedin.com/posts/sustainableaviationfuel-ing-share-7429909125427523584-zkBa/
https://www.linkedin.com/posts/saf-energytransition-sustainablefinance-share-7445079177025802240-QJFi/

4.0 ING Research: Renewables and biogas could reduce gas reliance

Gerben Hieminga, ING's sector economist on
energy transition, takes a closer look at how
Europe can reduce its reliance on expensive gas
imports. He finds that the answer lies in both
green electrons and green molecules such as
biogas.

Until recently, much of the energy transition
has taken place in the power sector. Countries
such as Spain, the Netherlands and the UK now
generate around half of their electricity from
wind and solar. After the 2022 energy crisis,
renewables accelerated sharply, and the
current focus on energy security is likely to
reinforce that trend. Batteries are enabling the
next phase of wind and solar growth by
balancing daily fluctuations in output and
easing grid congestion. Coal-fired power plants
may see a short-lived uptick in use, but overall
emissions remain capped under the EU ETS.

But electricity still accounts for only about 20%
of Europe’s final energy consumption. The
remaining 80% comes from molecules such as
oil and gas. In the long run, hydrogen may help
decarbonise these fuels, but in the medium-
term gas savings and biogas are better placed
to reduce reliance on imported gas.

Since the 2022 energy crunch, European gas
consumption has fallen from roughly 540 billion
cubic metres (bcm) to 430 bcm, a reduction of
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110 bcm, or 20%. Even so, Europe still imports about
70% of its gas, just over 300 bcm a year.

"Biogas is Europe’s scalable, local and circular
medium-term gas solution. Hydrogen may help
decarbonisation longer-term. ”

Today, biogas meets only 1.6% of gas demand. In
theory, that share could rise to around a third if
sustainable feedstocks such as manure, agricultural
residues and organic waste were used more widely.
Denmark shows what is possible: 58 plants built in a
decade now supply around 40% of national gas
demand, with potential to reach 100% in a few years
if supported by additional policies. Still, security of
supply and sustainability come with a trade-off as
biogas is more expensive than imported LNG.

For more information, please contact Gerben
Hieminga, ING Research.

Gas demand is down 20%, but Europe still
consumes 430 billion cubic meters a year
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Society is transitioning to a low-carbon economy. So are our clients, and so is ING. We finance a lot of sustainable activities, but we
still finance more that's not. See how we're progressing on our climate approach.


https://think.ing.com/author/gerben-hieminga/
https://think.ing.com/author/gerben-hieminga/
https://www.ing.com/Sustainability/Climate-action/Our-climate-approach.htm

Disclaimers and Important legal information

Certain of the statements contained herein are not historical facts, including, without limitation, certain statements made of
future expectations and other forward-looking statements that are based on management'’s current views and assumptions and
involve known and unknown risks and uncertainties that could cause actual results, performance or events to differ materially
from those expressed or implied in such statements. Actual results, performance or events may differ materially from those in
such statements due to a number of factors, including, without limitation: (1) changes in general economic conditions and
customer behaviour, in particular economic conditions in ING's core markets, including changes affecting currency exchange
rates and the regional and global economic impact of the invasion of Russia into Ukraine and related international response
measures (2) changes affecting interest rate levels (3) any default of a major market participant and related market disruption
(4) changes in performance of financial markets, including in Europe and developing markets (5) fiscal uncertainty in Europe and
the United States (6) discontinuation of or changes in ‘benchmark’ indices (7) inflation and deflation in our principal markets (8)
changes in conditions in the credit and capital markets generally, including changes in borrower and counterparty
creditworthiness (9) failures of banks falling under the scope of state compensation schemes (10) non-compliance with or
changes in laws and regulations, including those concerning financial services, financial economic crimes and tax laws, and the
interpretation and application thereof (11) geopolitical risks, political instabilities and policies and actions of governmental and
regulatory authorities, including in connection with the invasion of Russia into Ukraine, other existing or emerging military
conflicts, the risk of further military escalation, geopolitical tensions, trade restrictions and the related international response
measures (12) legal and requlatory risks in certain countries with less developed legal and regulatory frameworks (13) prudential
supervision and regulations, including in relation to stress tests and regulatory restrictions on dividends and distributions (also
among members of the group) (14) ING's ability to meet minimum capital and other prudential regulatory requirements (15)
changes in regulation of US commodities and derivatives businesses of ING and its customers (16) application of bank recovery
and resolution regimes, including write down and conversion powers in relation to our securities (17) outcome of current and
future litigation, enforcement proceedings, investigations or other regulatory actions, including claims by customers or
stakeholders who feel misled or treated unfairly, and other conduct issues (18) changes in tax laws and regulations and risks of
non-compliance or investigation in connection with tax laws, including FATCA (19) operational and IT risks, such as system
disruptions or failures, breaches of security, cyber-attacks, human error, changes in operational practices or inadequate controls
including in respect of third parties with which we do business and including any risks as a result of incomplete, inaccurate, or
otherwise flawed outputs from the algorithms and data sets utilised in artificial intelligence (20) risks and challenges related to
cybercrime including the effects of cyberattacks and changes in legislation and regulation related to cybersecurity and data
privacy, including such risks and challenges as a consequence of the use of emerging technologies, such as advanced forms of
artificial intelligence and quantum computing (21) changes in general competitive factors, including ability to increase or
maintain market share (22) inability to protect our intellectual property and infringement claims by third parties (23) inability of
counterparties to meet financial obligations or ability to enforce rights against such counterparties (24) changes in credit ratings
(25) business, operational, requlatory, reputation, transition and other risks and challenges in connection with climate change,
diversity, equity and inclusion and other ESG-related matters, including data gathering and reporting and also including
managing the conflicting laws and requirements of governments, regulators and authorities with respect to these topics (26)
inability to attract and retain key personnel (27) future liabilities under defined benefit retirement plans (28) failure to manage
business risks, including in connection with use of models, use of derivatives, or maintaining appropriate policies and guidelines
(29) changes in capital and credit markets, including interbank funding, as well as customer deposits, which provide the liquidity
and capital required to fund our operations, and (30) the other risks and uncertainties detailed in the most recent Annual Report
of ING Groep N.V. (including the Risk Factors contained therein) and ING's more recent disclosures, including press releases,
which are available on ing.com.

This document may contain ESG-related material that has been prepared by ING on the basis of publicly available information,
internally developed data and other third-party sources believed to be reliable. ING has not sought to independently verify
information obtained from public and third-party sources and makes no representations or warranties as to the accuracy,
completeness, reasonableness or reliability of such information. This document may also discuss one or more specific
transactions and/or contain general statements about ING's ESG approach. The approach and criteria referred to in this
document are intended to be applied in accordance with applicable law. Due to the fact that there may be different or even
conflicting laws, the approach, criteria or the application thereof, could be different.

Materiality, as used in the context of ESG, is distinct from, and should not be confused with, such term as defined in the Market
Abuse Regulation or as defined for Securities and Exchange Commission (SEC) reporting purposes. Any issues identified as
material for purposes of ESG in this document are therefore not necessarily material as defined in the Market Abuse Regulation
or for SEC reporting purposes. In addition, there is currently no single, globally recognized set of accepted definitions in assessing
whether activities are “green” or “sustainable". Without limiting any of the statements contained herein, we make no
representation or warranty as to whether any of our securities constitutes a green or sustainable security or conforms to
present or future investor expectations or objectives for green or sustainable investing. For information on characteristics of a
security, use of proceeds, a description of applicable project(s) and/or any other relevant information, please reference the
offering documents for such security.

This document may contain inactive textual addresses to internet websites operated by us and third parties. Reference to such
websites is made for information purposes only, and information found at such websites is not incorporated by reference into
this document. ING does not make any representation or warranty with respect to the accuracy or completeness of, or take any
responsibility for, any information found at any websites operated by third parties. ING specifically disclaims any liability with
respect to any information found at websites operated by third parties. ING cannot guarantee that websites operated by third
parties remain available following the publication of this document or that any information found at such websites will not
change following the publication of this document. Many of those factors are beyond ING's control.

This document does not constitute an offer to sell, or a solicitation of an offer to purchase, any securities in the United States or
any other jurisdiction

Additional information is available on request.
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